INTERIM FINANCIAL REPORTED ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001

The figures have not been audited

NPC RESOURCES BERHAD (Company No: 502313-P)

INTERIM FINANCIAL STATEMENTS ON CONSOLIDATED RESULTS FOR THE  SECOND QUARTER ENDED 30 JUNE 2011
The figures have not been audited

	CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME


	
	Individual Quarter
	 Cumulative Quarter 

	
	Current Year Quarter

Ended

30/06/2011
RM'000
	Preceding Year Corresponding Quarter

Ended

30/06/2010
RM'000
	Current Year- To-Date

Ended

30/06/2011
RM'000 
	Preceding Year Corresponding Period
Ended

30/06/2010
 RM'000

	Revenue
	        125,619
	          94,625
	        202,033
	        184,937

	Operating expenses
	(113,110)
	(85,096)
	(181,079)
	(160,339)

	Other operating income
	               838
	               766
	            1,415
	            1,423

	Profit from operations
	          13,347
	          10,295
	          22,369
	          26,021

	Finance costs
	(1,112)
	(456)
	(2,021)
	(910)

	Profit before tax
	          12,235
	            9,839
	          20,348
	          25,111

	Income tax expense
	(3,105)
	(2,590)
	(5,755)
	(6,401)

	Profit for the period
	            9,130
	            7,249
	          14,593
	          18,710

	
	
	
	
	

	Other comprehensive income:
	
	
	
	

	Exchange differences on translating foreign operation
	               192
	(89)
	               418
	(89)

	Change in fair value of cashflow hedge
	                   -
	                 69
	                   -
	                 77

	Deferred tax on fair value change of cashflow hedge
	                   -                                                                       
	               (17)
	                   -                                                                       
	                      (19)                                          

	Total other comprehensive income for the period
	               192
	(54)                   
	               418
	                (31)

	
	
	
	
	

	Total comprehensive income for the period
	            9,322
	            7,212
	          15,011
	          18,679

	
	
	
	
	

	Profit for the period attributable to:
	
	
	
	

	Equity holders of the parent
	            8,059
	            6,728
	          13,010
	          16,787

	Non-controlling interests
	            1,071
	               521
	            1,583
	            1,923

	
	            9,130
	            7,249
	          14,593
	          18,710

	
	
	
	
	

	Total comprehensive income for the period attributable to:
	
	
	
	

	Equity holders of the parent
	            8,251
	            6,691
	          13,428
	          16,756

	Non-controlling interests
	            1,071
	               521
	            1,583
	            1,923

	
	            9,322
	            7,212
	          15,011
	          18,679

	
	
	
	
	

	Earnings per share attributable to equity holders of the parent:-
	
	
	
	

	(a)
	Basic, for profit for the period (sen) - (Note 27)
	6.72
	5.61
	10.84
	13.99

	(b)
	Diluted, for profit for the period (sen) - (Note 27)
	N/A
	N/A
	N/A
	N/A


The condensed consolidated statement of comprehensive income should be read in conjunction with the audited financial statements for the year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial report.

	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION


	
	As at current year ended
30/06/2011
RM'000
	As at preceding financial year ended
31/12/2010
RM'000

	Non-current assets
	
	

	Property, plant and equipment
	181,351
	182,109

	Land use rights
	12,959
	12,896

	Biological assets
	105,982
	104,615

	Other receivables
	58,594
	45,273

	Deferred tax assets
	1,185
	1,125

	Goodwill on consolidation
	4,258
	4,258

	
	364,329
	350,276

	
	
	

	Current assets
	
	

	Inventories
	45,759
	21,433

	Biological assets
	1,471
	1,174

	Trade and other receivables
	19,077
	18,959

	Tax refundable
	911
	212

	Cash and bank balances
	18,837
	12,002

	
	
	86,055
	53,780

	
	
	
	

	Current liabilities
	
	

	Trade and other payables
	37,119
	39,091

	Borrowings
	38,936
	28,327

	Provision for taxation
	3,545
	3,530

	Dividend payable
	2,400
	-

	
	
	82,000
	70,948

	
	
	
	

	Net current assets/(liabilities)
	4,055
	(17,168)

	
	368,384
	333,108

	
	
	

	Share capital
	120,000
	120,000

	Retained earnings – (Note 28)
	159,149
	148,539

	Foreign currency translation reserve 
	(442)
	(860)

	Equity attributable to equity holders of the parent
	278,707
	267,679

	
	
	

	Non-controlling interests
	372
	3,389

	Total equity
	279,079
	271,068

	
	
	

	Non-current liabilities
	
	

	Borrowings
	54,997
	27,479

	Deferred tax liabilities
	34,308
	34,561

	
	
	89,305
	62,040

	
	
	368,384
	333,108

	
	
	
	

	Net assets per share attributable to equity holders of the parent (RM) - (Note 29)
	2.32
	2.23


The condensed consolidated statement of financial position should be read in conjunction with the audited financial statements for the year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial report.

	CONDENSED CONSOLIDATED STATEMENT OF CASHFLOW

	
	Current Year-To-Date

Ended

30/06/2011
 RM'000 
	Preceding Year Corresponding Period
Ended

30/06/2010
RM'000

	Profit before tax
	20,348
	25,111

	Adjustments for:-
	
	

	
	Depreciation of property, plant and equipment
	5,214
	4,943

	
	Amortisation of land use rights
	39
	39

	
	Finance costs
	2,021
	910

	
	Net loss on disposals of property, plant and equipment
	29
	31

	
	Unrealised foreign exchange gain
	(7)
	(4)

	
	Interest income
	(50)
	(74)

	Operating cash flows before changes in working capital
	27,594
	30,956

	
	
	

	Changes in working capital
	
	

	
	Net change in inventories
	(24,300)
	4,403

	
	Net change in biological assets 
	(263)
	(572)

	
	Net change in receivables
	(13,082)
	5,321

	
	Net change in payables
	(2,242)
	(16,313)

	
	Interest received
	50
	74

	
	Net taxes paid
	(6,752)
	(4,338)

	
	Finance costs paid
	(1,911)
	(919)

	Net cash flows (used in)/from operating activities
	(20,906)
	18,612

	
	
	

	Investing Activities
	
	

	
	Acquisition of subsidiary, net of cash acquired
	-
	(5,717)

	
	Purchase of property, plant and equipment
	(4,587)
	(7,263)

	
	Additions of biological assets 
	(1,114)
	(313)

	
	Net proceeds from disposals of property, plant and equipment
	25
	45

	Net cash flows used in investing activities
	(5,676)
	(13,248)

	
	
	

	Financing Activities
	
	

	
	Dividends paid to non-controlling interests
	(4,600)
	(2,500)

	
	Repayment of borrowings
	(3,014)
	(3,115)

	
	Proceeds from drawdown of bank borrowings
	41,725
	13,720

	
	Payment of hire purchase liabilities
	(524)
	(895)

	Net cash flows from financing activities
	33,587
	7,210

	
	
	

	Net change in cash and cash equivalents
	7,005
	12,574

	
	
	

	Cash and cash equivalents at beginning of financial period
	11,662
	10,145

	
	
	

	Cash and cash equivalents at end of financial period (Note A)
	18,667
	22,719


CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTD.) 

Note:

   A    : Cash and cash equivalents at the end of the financial period comprise the following:

	
	Current Year-To-Date

Ended

30/06/2011
RM'000
	Preceding Year Corresponding Period
Ended

30/06/2010
 RM'000

	Fixed deposits with licensed bank held under lien
	                      38
	                 1,499

	Short term deposits with licensed bank
	                 7,000
	                 6,000

	Cash and bank balances 
	               11,799
	               15,226

	Bank overdraft
	                  (170)
	                       (6)

	
	              18,667
	             22,719


The condensed consolidated statement of cashflow should be read in conjunction with the audited financial statements for the year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial report.
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 


	
	Attributable to equity holders of the parent
	
	

	
	Share Capital

RM’000
	Distributable

Retained Earnings

RM’000
	Foreign Currency

Translation

Reserve

RM’000
	Cashflow

Hedge

Reserve

RM’000
	Total

RM’000
	Non-controlling
Interests

RM’000
	Total

Equity

RM’000

	
	
	
	
	
	
	
	

	Preceding year corresponding period ended 30 June 2010 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance as at 

 1 January 2010
	120,000
	117,310
	-
	-
	237,310
	5,563
	242,873

	
	
	
	
	
	
	
	

	Effects of adopting FRS  139
	-
	(26)
	-
	(58)
	(84)
	-
	(84)

	
	
	
	
	
	
	
	

	Restated balance
	120,000
	117,284
	-
	(58)
	237,226
	5,563
	242,789

	
	
	
	
	
	
	
	

	Total comprehensive income for the period
	-
	16,787
	(89)
	58
	16,756
	1,923
	18,679

	
	
	
	
	
	
	
	

	Acquisition of subsidiary
	-
	-
	-
	-
	-
	301
	301

	
	
	
	
	
	
	
	

	Dividends
	-
	(3,600)
	-
	-
	(3,600)
	(2,500)
	(6,100)

	
	
	
	
	
	
	
	

	Balance as at 

 30 June 2010
	120,000
	130,471
	(89)
	-
	250,382
	5,287
	255,669

	
	
	
	
	
	
	
	


	
	Attributable to equity holders of the parent
	
	

	
	Share Capital

RM’000
	Distributable

Retained Earnings

RM’000
	Foreign Currency
Translation
Reserve

RM’000
	Cashflow

Hedge

Reserve

RM’000
	Total

RM’000
	Non-controlling

Interests

RM’000
	Total

Equity

RM’000

	
	
	
	
	
	
	
	

	Current year to date  ended 30 June 2011
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance as at 
 1 January 2011
	120,000
	148,539
	(860)
	-
	267,679
	3,389
	271,068

	
	
	
	
	
	
	
	

	Total comprehensive income for the period
	-
	13,010
	418
	-
	13,428
	1,583
	15,011

	
	
	
	
	
	
	
	

	Dividends
	-
	(2,400)
	-
	-
	(2,400)
	(4,600)
	(7,000)

	
	
	
	
	
	
	
	

	Balance as at 
  30 June 2011
	120,000
	159,149
	(442)
	-
	278,707
	372
	279,079


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial report.
	1.


	Basis of preparation

The unaudited interim financial statements have been prepared under historical cost convention and in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The unaudited interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2010. The explanatory notes attached to the unaudited interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2010.



	2.
	Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2010, except for the adoptions of the following new Financial Reporting Standards (FRSs), Amendments to FRSs, Interpretations and Technical Releases:



Description
Effective for annual



periods beginning



on or after

Amendments to FRS 132: Financial Instruments: Presentation


(paragraphs 11, 16 and 97E relating to classification of Right Issues)
1 March 2010


FRS 1: First-time Adoption of Financial Reporting Standards
1 July 2010


FRS 3: Business Combinations (revised)
1 July 2010


Amendments to FRS 2: Share-based Payment
1 July 2010


Amendments to FRS 5: Non-current Assets Held for Sale and 


Discontinued Operations
1 July 2010


Amendments to FRS 127: Consolidated and Separate Financial Statements
1 July 2010


Amendments to FRS 138: Intangible Assets
1 July 2010


Amendments to IC Interpretation 9: Reassessment of Embedded Derivatives
1 July 2010


IC Interpretation 12: Service Concession Arrangements
1 July 2010


IC Interpretation 16: Hedges of a Net Investment in a Foreign Operation
1 July 2010


IC Interpretation 17: Distributions of Non-cash Assets to Owners
1 July 2010


Amendments to IC Interpretation 15: Agreements for the Construction 


of Real Estate
30 August 2010


Amendments to FRS 1: Limited Exemption from Comparative FRS 7 

Disclosures for First-time Adopters and Additional Exemptions for 

First-time Adopters
1 January 2011


Amendments to FRS 2: Group Cash - Settled Share-based Payment 

Transactions
1 January 2011


Amendments to FRS 7: Improving Disclosures about Financial Instruments
1 January 2011


IC Interpretation 4: Determining Whether an Arrangement Contains a Lease
1 January 2011


IC Interpretation 18: Transfers of Assets from Customers
1 January 2011


Amendments to FRSs and IC Interpretation 13 contained in the document 

entitled “Improvements to FRSs (2010)”
1 January 2011


Technical Release 3: Guidance on Disclosures of Transition to IFRSs
1 January 2011


Technical Release 4: Shariah Compliance Sale Contracts
1 January 2011

Unless otherwise described below, the adoptions of the above FRSs, Amendments to FRSs, Interpretations and Technical Releases do not have any significant impact to the interim financial statements of the Group:
2.
Accounting Policies (Cont’d.)

 (i)
FRS 3: Business Combinations (revised)
The revised FRS 3 introduces a number of changes in the accounting for business combinations occurring after 1 July 2010. These changes will impact the amount of goodwill recognised, the reported results in the period that an acquisition occurs, and future reported results. Changes in significant accounting policies and their effects on the interim financial statements (if any) resulting from the adoption of the revised FRS 3 include:

· Transaction costs would no longer be capitalised as part of the cost of acquisition but will be expensed immediately. Hence, total incidental costs of RM321,948 which were incurred in prior years and during the current period in relation to the proposed acquisitions of foreign subsidiaries as described in Note 22(c)-(f) which were not completed as at 31 December 2010 have been charged out to profit or loss during the current period; 

· Consideration contingent on future events are recognised at fair value on the acquisition date and any changes in the amount of consideration to be paid will no longer be adjusted against goodwill but recognised in profit or loss; 

· The Group elects, for each acquisition of a business, whether to measure non-controlling interest (previously described as minority interests) at fair value, or at the non-controlling interest’s proportionate share of the acquiree’s net identifiable assets, and this impacts the amount of goodwill recognised; and 

· When a business is acquired in stages, the previously held equity interests in the acquiree are re-measured to fair value at the acquisition date with any corresponding gain or loss recognised in profit or loss, and this impacts the amount of goodwill recognised. 

According to its transitional provisions, the revised FRS 3 has been applied prospectively. Assets and liabilities that arose from business combinations whose acquisition dates are before 1 January 2011 are not adjusted.
(ii)
Amendments to FRS 127: Consolidated and Separate Financial Statements
Changes in significant accounting policies resulting from the adoption of the revised FRS 127 include: 

· A change in the ownership interest of a subsidiary that does not result in a loss of control, is accounted for as an equity transaction. Therefore, such a change will have no impact on goodwill, nor will it give rise to a gain or loss. 

· Losses incurred by a subsidiary are allocated to the non-controlling interest even if the losses exceed the non-controlling interest in the subsidiary’s equity, and  

· When control over a subsidiary is lost, any interest retained is measured at fair value with the corresponding gain or loss recognised in profit or loss. 

According to its transitional provisions, the revised FRS 127 has been applied prospectively, and does not impact the Group’s consolidated financial statements in respect of transactions with non-controlling interest, attribution of losses to non-controlling interest, and disposal of subsidiaries before 1 January 2011.  The changes will affect future transactions with non-controlling interest.
	3.
	Qualified auditors’ report on preceding annual financial statements

The auditors’ report on the financial statements for the year ended 31 December 2010 was not qualified.



	4.
	Seasonality or cyclicality of operations

The Group’s operations are not significantly affected by seasonal and cyclical factors save for the seasonal pattern in the production of fresh fruit bunches (FFB). Consistent with the industry FFB production trend in Sabah, the first half of the year is usually the low FFB production period whereas, the second half of the year is expected to be the high FFB production period. 



	5.
	Unusual items

There were no items affecting assets, liabilities, equity, net income, or cash flows for the current period that are unusual because of their nature, size, or incidence. 


	6.
	Changes in estimates 

There were no changes in estimates that have had a material effect in the current quarter results.



	7.
	Debt and equity securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date.



	8.
	Dividend paid
The final single tier dividend of 2.0 sen per share amounting to RM2,400,000 for the financial year ended 31 December 2010 which was approved by the shareholders at the Annual General Meeting on 24 June 2011  was paid on 18 August 2011.



	9.
	Segmental reporting

	
	Plantation and milling

RM’000
	Hotel

RM’000
	Fishery

RM’000 
	Elimination

RM’000
	Total

 RM’000

	For three months ended
  30 June 2011
	
	
	
	
	

	Segment Revenue
	
	
	
	
	

	External revenue
	122,743
	1,776
	1,100
	-
	125,619

	Inter-segment revenue
	-
	5
	-
	(5)
	-

	Total
	122,743
	1,781
	1,100
	(5)
	125,619

	
	
	
	
	
	

	Segment Results
	14,139
	(63)
	662
	-
	14,738

	Unallocated corporate expenses
	
	
	
	
	(1,391)

	Profit from operations
	
	
	
	
	13,347

	Finance costs
	
	
	
	
	(1,112)

	Profit before tax
	
	
	
	
	    12,235

	Income tax expense
	
	
	
	
	(3,105)

	Profit for the period
	
	
	
	
	    9,130


	9.
	Segmental reporting (Cont’d.)

	
	Plantation and milling

RM’000
	Hotel

RM’000
	Fishery

RM’000 
	Elimination

RM’000
	Total

 RM’000

	
	
	
	
	
	

	For six months ended 
  30 June 2011
	
	
	
	
	

	Segment Revenue
	
	
	
	
	

	External revenue
	197,238
	3,289
	1,506
	-
	202,033

	Inter-segment revenue
	-
	6
	13
	(19)
	-

	Total
	197,238
	3,296
	1,519
	(10)
	202,033

	
	
	
	
	
	

	Segment Results
	24,870
	(207)
	683
	-
	25,346

	Unallocated corporate expenses
	
	
	
	
	(2,977)

	Profit from operations
	
	
	
	
	    22,369

	Finance costs
	
	
	
	
	(2,021)

	Profit before tax
	
	
	
	
	    20,348

	Income tax expense
	
	
	
	
	(5,755)

	Profit for the period
	
	
	
	
	    14,593

	
	
	
	
	
	

	For three months ended
  30 June 2010
	
	
	
	
	

	Segment Revenue
	
	
	
	
	

	External revenue
	92,992
	1,454
	179
	-
	94,625

	Inter-segment revenue
	-
	4
	6
	(10)
	-

	Total
	92,992
	1,458
	185
	(10)
	94,625

	
	
	
	
	
	

	Segment Results
	11,580
	(98)
	(31)
	-
	11,451

	Unallocated corporate expenses
	
	
	
	
	(1,156)

	Profit from operations
	
	
	
	
	    10,295

	Finance costs
	
	
	
	
	(456)

	Profit before tax
	
	
	
	
	    9,839

	Income tax expense
	
	
	
	
	 (2,590)

	Profit for the period
	
	
	
	
	    7,249

	
	
	
	
	
	

	For six months ended 
  30 June 2010
	
	
	
	
	

	Segment Revenue
	
	
	
	
	

	External revenue
	181,949
	2,655
	333
	-
	184,937

	Inter-segment revenue
	-
	9
	7
	(16)
	-

	Total
	181,949
	2,664
	340
	(16)
	184,937

	
	
	
	
	
	

	Segment Results
	28,693
	(354)
	(22)
	-
	28,317

	Unallocated corporate expenses
	
	
	
	
	(2,296)

	Profit from operations
	
	
	
	
	    26,021

	Finance costs
	
	
	
	
	(910)

	Profit before tax
	
	
	
	
	    25,111

	Income tax expense
	
	
	
	
	(6,401)

	Profit for the period
	
	
	
	
	    18,710


	9.
	Segmental reporting (Cont’d.)

	
	Plantation and milling

RM’000
	Hotel

RM’000
	Fishery

RM’000 
	Elimination

RM’000
	Total

 RM’000

	Segment Assets
	
	
	
	
	

	As at 30 June 2011
	395,221
	41,896
	9,039
	-
	446,156

	Unallocated corporate assets
	
	
	
	
	4,228

	Total
	
	
	
	
	450,384

	
	
	
	
	
	

	As at 31 December 2010
	350,222
	42,192
	8,449
	-
	400,863

	Unallocated corporate assets
	
	
	
	
	3,193

	Total
	
	
	
	
	404,056


	10.
	Valuations of property, plant and equipment 

There are no valuations of property, plant and equipment for the current financial year-to-date.


	11.
	Material subsequent events not reflected in the financial statements

There were no material subsequent events, except as disclosed in Note 22(e) as at the date of this report. 


	12.
	Changes in the composition of the Group

There was no change in the composition of the Group for the current quarter and financial year-to-date. 


	13.
	Contingent liabilities or contingent assets
The Company provided corporate guarantees amounting to RM38,816,500 to certain financial institutions to secure banking facilities granted by them to its subsidiaries. As at 30 June 2011, the total amount owing to these financial institutions amounted to RM15,808,953.
There are no other contingent liabilities or contingent assets to be disclosed during the current quarter and financial year-to-date under review.



	14.
	Capital commitments

The amount of capital commitments not provided for in the unaudited interim financial report as at 30 June 2011 is as follows:

	
	RM’000

	Approved and contracted for purchase of property, plant and equipment
	1,385

	Approved but not contracted for Indonesian plantation development costs
	21,603

	Approved and contracted for acquisition of foreign subsidiaries
	11,868

	
	34,856


	15.
	Review of performance 

The Group recorded a profit before tax of RM12.235 million for the current quarter and RM20.348 million for the current year-to-date on the back of turnover of RM125.619 million for the current quarter and RM202.033 million for the current year-to-date. These represent: 

(a) an increase of 24% in profit before tax and an increase of 33% in revenue as compared to the profit before tax and revenue in the preceding year corresponding quarter ended 30 June 2010 respectively; and

(b) a decrease of 19% in profit before tax and an increase of 9% in revenue as compared to the profit before tax and revenue in the preceding year corresponding period ended 30 June 2010 respectively.

The increase in profit before tax and revenue for the current quarter compared to preceding corresponding quarter was mainly due to higher CPO and PK prices. The decrease in profit before tax for the current financial year-to-date compared to preceding corresponding period was mainly due to a significant decline in FFB production from own estates in the first quarter which was due to prolonged adverse weather conditions and lower milling margin whereas the increase in revenue for the current financial year-to-date was mainly due to higher CPO and PK prices as compared to preceding corresponding period.


	16.
	Variance of the results against the immediate preceding quarter

The Group recorded a profit before tax of RM12.235 million for the current quarter, which represents an increase of 51% over the profit before tax of RM8.113 million for the immediate preceding quarter ended 31 March 2011.  Management attributes the increase in profit before tax mainly to improvement in FFB production from own estates in the second quarter.

	17.
	Prospects

Barring any unforeseen circumstances, the Directors are of the opinion that the Group's future performance will be in line with industry norms.


	18.
	Profit forecast 

Not applicable.


	19.


	Income tax expense

Income tax expense comprises :-

	
	
	Individual Quarter
	Cumulative Quarter

	
	
	Current Year Quarter 

Ended

30/06/2011
RM’000
	Preceding Year Corresponding Quarter

Ended

30/06/2010
RM’000
	Current Year- To-Date 

Ended

30/06/2011
RM’000
	Preceding Year Corresponding Period
Ended

30/06/2010
 RM’000

	
	Tax expense for the period:
	
	
	
	

	
	Malaysian Income Tax
	3,163
	2,355
	5,529
	6,213

	
	Deferred taxation:
	
	
	
	

	
	- relating to origination and reversal of temporary differences
	(115)
	235
	(342)
	188

	
	
	3,048
	2,590
	5,187
	6,401

	
	Underprovided 

 in prior years:
	
	
	
	

	
	Malaysian Income Tax
	66
	-
	538
	-

	
	Deferred taxation
	(9)
	-
	30
	-

	
	
	3,105
	2,590
	5,755
	6,401


	
	The Group’s effective tax rates for the current quarter was higher than the statutory tax rate due to the losses of certain subsidiaries which cannot be offset against taxable profits made by other subsidiaries, and certain expenses which are not deductible for tax purposes.


	20.


	Unquoted investments and/or properties 

There were no disposals of unquoted investments and/or properties for the current quarter and financial year-to-date. 



	21.
	Quoted securities



	
	There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.


	22.
22.
	Status of corporate proposals 
(a)    On 21 August 2008, the Company had announced to Bursa Malaysia that it had proposed to implement the following:

(i)    a share split involving the subdivision of every one (1) existing ordinary share of RM1.00 each held in NPC into five (5) ordinary shares of RM0.20 each (“Proposed Share Split”);
(ii) establishment of an employees’ share option scheme of up to fifteen percent (15%) of the issued and paid-up share capital of NPC (“Proposed ESOS”) after the completion of the Proposed Share Split; and
Status of corporate proposals (Cont’d.)
(iii) amendments to the Memorandum of Association of NPC required for the implementation of the Proposed Share Split (“Proposed Amendments”).

(Collectively referred to as the “Proposals”).


On 18 November 2008, the Company had announced to Bursa Malaysia that, after taking into consideration of the recent weak equity market sentiments, the Board had on 17 November 2008 resolved to defer the Proposals until such time the equity market condition has improved. The Proposals are yet to be implemented todate.
(b) On 27 October 2009, the Company had announced to Bursa Malaysia that the Board had on 26 October 2009 granted approval for the following dormant subsidiary/sub-subsidiary companies to be wound up voluntarily by way of Members’ Voluntary Winding Up pursuant to Section 254(1)(b) of the Companies Act, 1965:

(i) Deltafort Sdn Bhd (“DF”);

(ii) Ngin Kong Holdings Sdn Bhd (“NK”);

(iii) Syarikat Jejco Sdn Bhd (“JC”);

(iv) Sebuda Sdn Bhd (“SE”); and

(v) Summer Focus Sdn Bhd (“SF”)
On 15 April 2011, DF, NK and SF held their Final Meetings to conclude the members’ voluntary winding up. Pursuant to Section 272(5) of the Companies Act, 1965, the abovesaid companies would be dissolved upon the expiry of three (3) months after the lodgement of Form 69 (Return by Liquidator Relating to Final Meeting) with the Companies Commission of Malaysia and the Official Receiver on 15 April 2011. The Final Meetings to conclude the members’ voluntary winding up of JC and SE will be held on 25 August 2011.

(c) On 21 December 2009, the Company had announced to Bursa Malaysia that the Company’s wholly owned subsidiary, Permata Alam Sdn Bhd (“Permata”) had on 18 December 2009 entered into a Conditional Sale and Purchase Agreement (“Original CSPA”) with Mr Ir. Ikhsanudin and Mr Firdaus (“the Vendors of ABS”) in relation to the Proposed Acquisition of 2,375 fully paid up shares of IDR 100,000 each representing 95% equity interest in PT Agronusa Bumi Sejahtera (“ABS”) at a maximum purchase consideration of USD3,160,518.90 (“the Proposed Acquisition of ABS”) based on the total area of 8,338 hectares included in the certificates of Izin Lokasi and Izin Usaha Perkebunan. The total purchase price shall be satisfied in five (5) progress payments upon the conditions fulfilled for each instalment. On 5 March 2010, Permata entered into an Amendment Agreement to the Conditional Share Sale and Purchase Agreement and an Amendment Agreement to the Service Provision Agreement (“the Amendment Agreements”) with the Vendors of ABS in relation to the Proposed Acquisition of ABS. The Amendment Agreements were entered into to facilitate the transfer of all rights and obligations of Permata under the original Conditional Share Sale and Purchase Agreement entered into on 18 December 2009 to another wholly owned subsidiary of the Company, Miasa Plantation Sdn Bhd (“Miasa”).
On 17 March 2011, the Company had announced to Bursa Malaysia that Miasa had on 16 March 2011 entered into a Second Amendment of the Conditional Shares Sale And Purchase Agreement (“Second Amendment CSPA”) with the Vendors of ABS in relation to the Proposed Acquisition of ABS. As ABS has obtained an additional Grant of Location Permit for  Oil  Palm  Plantation  with  the  total  land  area of  approximately 5,117 hectares 
22.
Status of corporate proposals (Cont’d.)
located at Desa Bukit Makmur, Bukit Harapan, Bangun Jaya, Citra Manunggal Jaya, Bumi Sejahtera and Jangkar, District of Kaliorang and District of Sangkulirang of Kutai Timur Regency, of East Kalimantan Province, Indonesia (“the Additional ABS Land”) on 8 November 2010 (“ABS Location Permit II”) and obtained the Grant of Plantation Business Permit for Oil Palm Plantation for the Additional Land on 4 January 2011 (“ABS IUP II”), the Second Amendment CSPA is required to amend the purchase consideration and several terms and conditions stated in the Original CSPA to take into account and  reflect the Additional ABS Land. Due to the increase of the parcel area of the land granted to ABS pursuant to the ABS Location Permit II and ABS IUP II obtained, the maximum purchase consideration for the Proposed Acquisition of ABS shall be revised to USD 399 x 13,455 hectares x 95% totaling USD 5,100,117.75.
The total progress payments paid to the Vendors of ABS as at 30 June 2011 was USD1,275,029, which represents 25% of the revised maximum purchase consideration.
(d) 
On 8 March 2010, the Company had announced to Bursa Malaysia that the Company’s wholly owned subsidiary, Miasa Plantation Sdn Bhd (“Miasa”) had on 5 March 2010 entered into a Conditional Sale and Purchase Agreement (“CSPA”) with Mr Ir. Ikhsanudin and Mr Budiman (“the Vendors of Nala”) in relation to the Proposed Acquisition of 500 fully paid up shares of IDR 250,000 each in PT Nala Palma Cadudasa (“Nala”) at a maximum purchase consideration of USD4,321,170 (“the Proposed Acquisition of Nala”) based on the total area of 10,830 hectares included in the certificates of Izin Lokasi and Izin Usaha Perkebunan. The total purchase price shall be satisfied in five (5) progress payments upon the conditions fulfilled for each instalment. On 21 May 2010, the Company had announced to Bursa Malaysia that Miasa had on 20 May 2010 entered into a First Amendment of the CSPA with the Vendors of Nala in relation to the Proposed Acquisition of Nala. As Nala has obtained an additional Grant of Location Permit for Oil Palm Plantation with the total land area of approximately 8,475 hectares located at Senabah Village, Ngayau Village and Mulupan Village of Muara Bengkal District, Kutai Timur Regency, of East Kalimantan Province, Indonesia (“the Additional Nala Land”) on 14 April 2010 (“Nala Location Permit II”) and obtained the Grant of Plantation  Business  Permit  for  Oil  Palm Plantation for the Additional Land on 23 April 2010 (“Nala IUP II”), the First Amendment of the CSPA is required to amend the purchase consideration and several terms and conditions stated in the CSPA to take into account and  reflect the Additional Nala Land. Due to the increase of the parcel area of the land granted to Nala pursuant to the Nala Location Permit II and Nala IUP II obtained, the maximum purchase consideration for the Proposed Acquisition of Nala shall be revised to USD 399 multiplied by 19,305 hectares totalling USD7,702,695.
The total progress payments paid to the Vendors of Nala as at 30 June 2011 was USD5,782,909.14, which represents 98% of the adjusted purchase consideration of USD5,914,189.47 based on the total area of 14,822.53 hectares included in the certificate of Hak Guna Usaha issued by the Indonesian authority on 23 November 2010. The remaining balance of the adjusted purchase consideration is retained for land compensation. The completion of the Proposed Acquisition of Nala is pending the Ministry of Law and Human Rights of the Republic of Indonesia’s approval to convert Nala into a foreign investment company (“PMA Company”).
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(e) 
On 23 August 2010, the Company had announced to Bursa Malaysia that the Company’s wholly  owned  subsidiary,  Permata Alam Sdn Bhd (“PERMATA”) had on  20 August 2010  entered  into a Conditional Sale and Purchase Agreement and a Shareholders Agreement with PT Rimba Melawai Mahakam (“the Vendor of Prasetia”) in relation to the Proposed Acquisition of 5,000 fully paid up shares of IDR 1,000,000 each in PT Prasetia Utama (“Prasetia”) at a consideration of USD5,000,000. Prasetia has obtained the Certificate of Right to Cultivate the Land (“SHGU”) of approximately 9,097.395 hectares located at Desa Ritan and Buluksen, Kecamatan Tabang, Kabupaten, East Kalimantan  which  has an  expiry date on 3 June 2024. As at todate, the total purchase price was fully paid to the Vendor of Prasetia.
On 8 July 2011, the Company had announced to Bursa Malaysia that PERMATA together with PT Rimba Melawai Mahakam, Ir. Heppy Trenggono and Hj. Rima Melati (collectively referred to as “the Sellers) have on 7 July 2011 entered into a Conditional Sale And Purchase Agreement (“the CSPA”) with PT Jaya Prima Sentosa (“the Purchaser”) in relation to the Proposed Disposal of 5,000 fully paid up shares of IDR 1,000,000 each, representing 100% equity interests in PT Prasetia Utama (“PU”) at a consideration of USD 6,368,176.50 ("the Proposed Disposal"). PERMATA has 90% beneficial interests in the equity of PU. Upon completion of the Proposed Disposal, PERMATA shall no longer pursue the application for approval from the Ministry of Law and Human Rights of the Republic of Indonesia to convert PU into a foreign investment company in order to ultimately acquire PU as a subsidiary. The Proposed Disposal is expected to be completed within two (2) months of the CSPA.
(f) 
On 1 November 2010, the Company had announced to Bursa Malaysia that the Company’s wholly owned subsidiary, Bintang Kinabalu Plantation Sdn Bhd had on 29 October 2010 entered into a Conditional Sale and Purchase Agreement with PT Balimuda Jihan Plantation (“the Vendor of BI”) in relation to the Proposed Acquisition of 9,000,000 fully paid up shares of IDR 1,000 each, representing 90% equity interests in PT Borneo Indosubur (“BI”) at a consideration of USD2,880,000. BI has obtained the Location Permit and Certificates of Right to Cultivate the Land (“SHGU”) over three (3) parcels of lands measuring approximately 7,248.19 hectares located at Desa Long Gelang and Desa Tiwei, Belimbing, East Kalimantan. As at todate, the total purchase price was fully paid to the Vendor of BI. 
The completion of the Proposed Acquisition of BI is pending the Ministry of Law and Human Rights of the Republic of Indonesia’s approval to convert BI into a foreign investment company (“PMA Company”).
	23.
	Group’s borrowings and debt securities

Particulars of the Group’s borrowings as at 30 June 2011 are as follows :-

	
	                         Secured        RM’000
	
	

	Short term borrowings
	
	
	

	
	
	
	

	Bank overdraft
	170
	
	

	Bankers acceptance
	6,158
	
	

	Revolving credit
	27,066
	
	

	Term loans
	4,941
	
	

	
	38,335
	
	

	Hire purchase and lease payables
	601
	
	

	Sub-total
	38,936
	
	


	Long term borrowings
	
	
	

	
	
	
	

	Term loans
	54,863
	
	

	Hire purchase and lease payables
	134
	
	

	Sub-total
	54,997
	
	

	
	
	
	

	Total Borrowings
	93,933
	
	


There are no borrowings denominated in foreign currency.

There are no debt securities issued as at 30 June 2011.
24.
Financial Instruments


Derivatives

As at 30 June 2011, there were no outstanding derivatives (including financial instruments designated as hedging derivatives).
	25.
	Changes in material litigation

The Group is not engaged in any material litigation and is not aware of any proceedings which materially affect the position or business of the Group as at 24 August 2011, except for on 20 January 2010, the High Court of Sabah awarded a judgment sum of RM565,686.44 being the claim by Atlantic Plantation Sdn. Bhd. (“Atlantic”) against Mature Land Sdn. Bhd. (“MLSB”), a wholly-owned subsidiary of the Company for alleged failure of delivery of vacant possession of 51.37 acres, a portion of the leasehold land being disposed by MLSB to Atlantic in October 2004.  The judgment also states that upon full payment of the judgment sum and all interests imposed in the judgment, ownership of the said 51.37 acres shall revert to MLSB. MLSB has submitted a notice of appeal to the Court of Appeal on 11 February 2010.  A conditional stay of judgment has been granted by the High Court of Sabah on 7 January 2011. Provision has been made in the Group’s financial statements in 2009 in respect of the judgment sum and the imposed interests.


	26.
	Approved dividend 

The Board has on 24 August 2011 approved an interim single tier dividend of 2.0 sen per share amounting to RM2,400,000 for the financial year ending 31 December 2011 to be payable on 28 September 2011 to Depositors registered in the Record of Depositors at the close of business on 13 September 2011.


	27.


	Earnings per share 

Basic and diluted earnings per ordinary share 

The calculation of basic and diluted earnings per ordinary share is based on the net profit for the period and the weighted average number of ordinary shares outstanding for the period. 

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Current Year Quarter

Ended

30/06/2011
RM'000
	
	Preceding Year Corresponding Quarter

Ended

30/06/2010
RM'000
	
	Current Year- To-Date

Ended

30/06/2011
 RM'000
	
	Preceding Year Corresponding Period
Ended

30/06/2010
 RM'000

	
	
	
	
	
	
	
	
	

	(a)
	Profit attributable to 

 equity holders of the parent
	8,059
	
	6,728
	
	13,010
	
	16,787

	
	
	
	
	
	
	
	
	

	(b)
	Weighted average number of shares
	120,000
	
	120,000
	
	120,000
	
	120,000

	
	
	
	
	
	
	
	
	

	(c)
	Basic earnings per share (sen)
	6.72
	
	5.61
	
	10.84
	
	13.99

	
	
	
	
	
	
	
	
	

	
	The Group has no potential ordinary shares in issue as at end of current quarter and therefore, diluted earnings per share has not been presented.



	28.
	Retained earnings

	
	As at

30 June 2011
	As at

31 December 2010

	
	RM’000
	RM’000

	Realised
	                  273,648
	                  266,648

	Unrealised
	(16,333)
	(16,626)

	
	                  257,315
	                  250,022

	Consolidation adjustments
	(98,166)
	(101,483)

	Total group retained earnings as per consolidated accounts
	159,149
	                  148,539


	29.
	Net assets per share attributable to equity holders of the parent

The net assets per share attributable to equity holders of the parent is calculated by dividing the total equity attributable to equity holders of the parent by 120,000,000 ordinary shares of the Company in issue as at end of current quarter.




	30.
	Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 24 August 2011.




By Order of the Board

Dorothy Luk Wei Kam

Company Secretary

Kota Kinabalu, Sabah

25 August 2011
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